
oPa DxoN WALLER & co. lNc.

L



DIXON WALLER & CO. lNc.
TABLE OF CONTENTS

F'ALCON SCHOOL

DISTRICT NUMBER 49

REPORT ON EXAMINATION

JLNE 30,2002

PAGE

INTRODUCTORY SECTION

Title Page

Table of Contents

Roster of School Officials

F'INANCIAL SECTION

Independent Auditor's Report

GENERAL PURPOSE FINANCIAL STATEMENTS

Combined Balance Sheet - All Fund Types and Account Groups

Combined Statement of Revenues, Expenditures and Changes in
Fund Balances - All Governmental Fund Types

Combined Statement of Revenues, Expenditures and Changes in
Fund Balances - Budget - All Governmental Fund Types

Combined Statement of Revenues, Expenses and Changes in
Retained Earnings All Proprietary Fund Types

combined statement of cash x'lows - All Proprietary Fund Types

Notes to Financial Statements

l-2

3-4

5-O

7-9

t0

l1

t2-27



COMBINING AND INDIVIDUAL F'TJND F'INANCIAL STATEMENTS

General Fund

Statement of Revenues, Expenditures and Changes in Fund Balance -

Budget (GAAP Basis) and Actual

Statement of Expenditures - Budget (GAAP Basis) and Actual

Special Revenue Funds

Combining Balance Sheet

Combining Statement of Revenues, Expenditures and Changes in Fund Balance

Capital Reserve Fund - Statement of Revenues, Expenditures and Changes

in Fund Balance - Budget (GAAP Basis) and Actual

Insurance Reserve f,'und - Statement of Revenues, Expenditures and Changes

In Fund Balance - Budget (GAAP Basis) and Actual

Combining Balance Sheet - All Designated - Purpose Grants

Combining Statement of Revenues, Expenditures and Changes in
Fund Balance - All Designated - Purpose Grants

Governmental Designated Purpose Grant Fund - Revenues, Expenditures
And Changes in Fund Balance Budget and Actual

Capital Proiects Fund

Combining Balance Sheet

Combining Statement of Revenues, Expenditures and Changes in Fund Balance

Building Fund (41) - Statement of Revenues, Expenditures and Changes

in Fund Balance - Budget (GAAP Basis) and Actual

Building Fund (44) - Statement of Revenues, Expenditures and Changes

in Fund Balance - Budget (GAAP Basis) and Actual

Capital Reserve-Capital Projects Fund-statement of Revenues, Expenditures

and changes in Fund Balance - Budget (GAAP Basis) and Actual

Debt Service Fund

Bond Redemption Fund - Statement of Revenues, Expenditures, and Changes

in Fund Balance - Budget (GAAP Basis) and Actual

37-39

PAGE

28-29

30-32

33

34

35

36

40

4t

42

43

44

45

46

47



COMBINING AND INDIVIDUAL FTJIID F'INANCI@

Enterprise Fund

Food Services Fund - Statement of Revenues, Expenses and Changes in
Retained Earnings - Budget (GAAP Basis) and Actual

Trust and Agency Fund

Agency Fund - Combining Statement of Changes in Assets and Liabilities

STATE REQUIRED SCHEDULES

Auditor's Electronic Financial Data Integrity Check Figures (Revenues,

Expenditures, and Fund Balance by Fund

SINGLE AUDIT SECTION

Auditor's Report on Compliance and Internal Control Over
Financial Reporting based on an Audit of Financial
Statements performed in accordance with Government
Auditing Standards.

Auditor's Report on Compliance applicable to each major
program and Internal Control over Compliance in
accordance with OMB Circular A-133.

Schedule of Findings and Questioned Costs

Schedule of Expenditures of Federal Awards

Notes to Schedule of Expenditures of Federal Awards

BOND DISCLOSURE. UNDERTAKING TO PROVIDE ONGOING DISCLOSURE

Included in this document bound under separate cover

48

49

PAGE

50

51-52

53-54

55-50

57

58



FALCON SCHOOL DISTRICT NUMBER 49
ROSTER OF SCHOOL OFFICIALS

June 30,2002

Shyrl Springer

Doug Urbaniak

Judy Holman

Paul Bryant

Carol Chapman

Mark Maksimowicz

Gene Logas

BOARD OF EDUCATION

SCHOOL OFFICIALS

President

Vice-President

Secretary

Co-Treasurer

Co-Treasurer

Superintendent

Assistant Superintendent/
Business and Auxiliary Services



FINANCIAL SECTION



oPa DIxoN, wALLER & GO., tNc. CERT¡FI ED PUBLIC ACCOUNTANTS

164 E. MAIN
TRINIDAD, COLORADO 81082
(719) 846-9241 FAX (719) 846-3352

INDEPENDENT AUDITOR'S REPORT

Board of Education
Falcon School District Number 49

Falcon, Colorado 80831

We have audited the accompanying general purpose financial statements of Falcon School District

Number 49 as of June 30,2002 and for the year then ended, as listed in the table of contents. These

general purpose financial statements are the responsibility of Falcon School District Number 49

ñr"nug...ni o,,. responsibility is to express an opinion on these general purpose financial statements

based on our audit.

'We conducted our audit in accordance with auditing standards generally accepted in the United States of

America and the standards applicable to financial audits contained in Government Auditing Standards,

issued by the Comptroller Gãneral of the United States. Those standards require that we plan and

perform the audit io obtain reasonable assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test basis, evidence supporting the amount

and disclosures in the financial statements. An audit also includes assessing the accounting principles

used and significant estimates made by management, as well as e-valuating the overall financial statement

presentatioñ. W. believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material

respectsfthe financiãl positiôn olx'"l.oo School District Number 49 as of June 30, 2002, and the results of

its'operations and ."ù floro, of its proprietary fund type for the year then ended in conformity with

accounting principles generally accepted in the United States of America.

In accordance with Governmenr Auditing Støndards,, we have also issued a report dated November 11,

2002 on our consideration of Falcon ßchoot District Number 49's internal control over financial

reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and

grãnts. ttrut report is an integral part of an audit performed in accordance with Government Audíting

Standards and should be read iñ con¡unction with this report in considering the results of our audit.

Our audit was made for the purpose of formirrg an opinion on the general purpose financial statements

of Falcon School District Numbeì 49, taken as ã whole. The accompanying schedule of expenditures of

federal awards is presented for purposes of additional analysis as required by U.S. Office Management

and Budget Circuiar A-133, Audíts of States, r ocøl Governments, ønd Non-ProJit Organízatíons, and the

combining and individual fund financial statements and schedules listed in the table of contents are

presented for purposes of additional analysis and are not a required part of the general purpose financial

1



49. en subjected to the auditing

pur ando in our oPinion, is fairlY

ln" statements taken as a whole' 
.

The ongoing disclosure for bond issue requirements borrnd in this dLu,me1t unj| seP|afe.cover is not

a requñed fiart of the general purpose financial statements, and we dld not audit and do not express an

opinion on iuch information. ,



COMBINED F'INANCIAL STATEMENTS

The general purpose financial statements provide a financial overuiew of the Districtrs operations. These

financial statements present the financial position and operating results of all funds and account groups

as ofJune 30,2002.





Account Groups

1,259,524
3,270,,584

174..867

1.746.524
1.746.524
4.704.975

389.115
880.359
990.250

Fiduciary
Fund Tvpe

AgencY

General
Long-Term

Debt

1,746,524

General
Fixed
Assets

72,356,614

Totals
(Memo Onlv)

28,936,268
9,2121087

667,905
42,640
2,000

430,609
1,310,025

71,552
1,350

72,356,614
695,702

(188,187)
1,746,524

380,313 347,825

30,870

71,552

695,702
(188,187)

4.704.975 990.250 347.825
72.292.824
74.039.348

1,315
35,822
52,754
20,000

514,220

713,382
2,245,,069

347,825
8,504,762

64,315,366
705,000

2.958.451 109.891 347,825 74.039,348

491,244
389,115

- 

72.292,824
72.356.614 187.577.913

3,097,435
571,325

5,012,922
1,310,025
2,582,109

347,825
8,504,762

64,315,366
705,000

1,746,524

- 

72356,614
74,9i9â48 12ß56.64

86.446,769

72,356,614 72,356,614
- 491,244
- 389,115

l,l2o,g5o
l,lg71200

25,469,185
116,836

29.283.286
101.131.144

The accompanying notes are an integral part of these financial statements.
-4-
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452,805

452.805 2.956368 41,307,831

3,414,176

20,005,833
13,729,922
17,177,888

403,170
44,401

4,495,699
1.359.608

57,216.52012.260.576 3,414,176

(d1,891_frÐ (4s7.808) G5¿08é92)

3,021,896

20,003,957 18,924,935

163,563 8.969.236

20.167.520 27.894.171

The accompanying notes are an integral part of these financial statements.

Capital
Proiects

Debt
Service

2,950,796
5,582

Totals
(Memo Only)

10,084,851
3,056,620

6,098
26,960,885

101,469
1,097,908

12,260,576

-6-





Revenue Fund Canital X'und

Budeet Actual

301,573 278,528

(4,246,508)
(86,109)

3,021,896
261,700

Budset Actual

(23,045) 335,000 452,805 117,805

335.000 117.805

32,164,275 12,260,576 19,903,699

32,226,625 12.260.576
62,350

19.966.049

(909,63s)
984,525

11.838
86.728

1.648.456
1.950.029

670,804
317,061

4,917,312
403,170

898,751 1,091,522
1,359,608

366.222
2.252.838 7.761.612

9,5-,,212)(302.809)

3,021,896
261,700

(302,809) (1,337,676)

(302.809) 2.507.406

ué9730

3,283.596 3,283é9é

32,100,000

(375.000)

31,725.000

(166,625) 20,003,957

1 1

N,W.sÐ

The accompanying notes are an integral part of these financial statements.
-8-



FALCON SCHOOL DISTRICT NUMBER 49

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN F'UND BALANCES

BUDGET (GAAP BASIS) AND ACTUAL
ALL GOVERNMENTAL FUND TYPES

For the Year Ended June 30,2002

Debt Fund

REVENUES
Property Taxes
Local Sources
State Sources
Federal Sources
Grant Revenues
Allocated Revenues

Total Revenues

EXPENDITURES
Instruction
Supporting Services
Capital Outlay
Insurance Reserve Expenditures
Other Uses of Funds
Debt Service
Grant Programs
Appropriated Reserves

Total Expenditures

Budset

2,950,786 2,950,786
5,582

2.950.786 2.956.368 5.582

2,797,704 3,414,176 (616,472)

2.172.252
4,969,956

Actual

2.204.332

1,146.Ð4

2.172.252
1.555.780

5,582

REVENUES OVER ruNpER) EXPENpITURES (4llu0)
3.414,176

(457.8081

Other Financine Sources (Usesl

Lease Purchase Proceeds
Operating Transfer In (Out)
Bond Proceeds
Premium on Bonds
Other

Total Other Financing Sources fuses)

Revenues and Sources Over
lUnder) Exoenditures and Other Uses

Non-Appropriated Reserves

FUND BALANCE. Julv I

FUND BALANCE. June 30

(2,019,170) (457,808)

2,019.170

The accompanying notes are an integral part of these financial statements.
-9-



FALCON SCHOOL DISTRICT NUMBER 49

COMBINED STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN RETAINED EARNINGS/T'UND BALANCES

ALL PROPRIETARY FUND TYPES
For the Year Ended June 30,2002

Operatinq Revenues
Local Sources

Operating Expenses
Food Services

Total Expenses

Income (Loss) from Operations

Non-Operatins Revenues (Expensesl

State Aid
Federal Aid

Total Non-Operating Revenue (Expensesl

Net Income (Loss)

Retained Earnings. Julv I

Retained Earninss. June 30

The accompanying notes are an integral part of these financial statements.

Food Services

1.055.241

1.401,742
1,401.742

(346.501)

(7,798)

396.913

389.115

-10-



FALCON SCHOOL DISTRICT NUMBER 49

COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES

For the Year Ended June 30,2002

Food Services
Fund

(346,501)
Cash Flows from Operatins Activities

Income (Loss) from Operations
Adjustments to Reconcile Net

Income to Net Cash Provided
by Operating Activities

Depreciation
Commodities
(Increase) Decrease in Cash Purchased Inventory
(Increase) Decrease in Accounts Receivable
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Salaries
Increase (Decrease) in Compensated Absences
Increase (Decrease) in Due to Other Funds

Net Cash Provided bv (Used in) Operatine Activities

Cash Flows from Investins Activities

Cash Flows from Non-Capital Financine Activities
Federal Aid - School Lunches
State Aid

Net Cash Provided bv Non-Capital Financine Activities

Cash Flows from Capital and Related Financins Activities
Disposal of Capital Assets
Acquisition of Capital Assets

Net Cash Provided bv Capital and Related
Financins Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginnins of Year

Cash and Cash Equivalents at End of Year

The accompanying notes are an integral part of these fÏnancial statements.

60,316
54,920

(2s3)
(30,870)

222
15,182
18,544
20.000

@9&110)

(se.634)

(se.634)

20,691

359.622

380313

-11-



F'ALCON SCHOOL DISTRICT NUMBER 49

NOTES TO FINANCIAL STATEMENTS
June 30,2002

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Falcon School District Number 49 (District) have been prepared

in conformity with generally accepted accounting principles (GAAP) as applied to

government units. The Governmental Accounting Standards Board (GASB) is the accepted

standard-setting body for establishing governmental accounting and financial reporting
principles. The more significant of the District's accounting policies are described below.

Reportine EntitY

The reporting entity, for financial purposes, is defined as the primary government (Falcon

School District Number 49) and its component unit (El Paso School District Number 49

Building Authority). The fund types and account groups of the District are described in
subsequent information contained in this footnote. The District is managed by a five member

board of elected directors.

Blended Component Unit. The El Paso School District Number 49 Building Authority
(EPSDBA) is governed by a five-member board. Atthough EPSDBA is legally separate from
the District, it is reported as if it were part of the District primary government because its sole

purpose is to finance and construct buitdings and improvements for Falcon School District
Number 49.

Funds Included in Financial Statements

The accompanying financial statements include all funds and account groups of Falcon

School District Number 49 as required by Colorado School Law.

The Colorado School District Budget Law mandates the use of a General X'und, Capital
Reserve Fund and Insurance Reserrye Fund and, when specific levies are made, Bond

Redemption Funds. Other funds are permitted to be established to account for other specific

purposes as described under X'und Accounting, below.

FUND ACCOUNTING

The government uses funds and account groups to report on its financial position and the

results of its operations. Fund accounting is designated to demonstrate legal compliance and

to aid financial management by segregating transactions related to certain government

functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account

group, on the other hand, is a financial reporting device designed to provide accountability

for certain assets and liabilities that are not recorded in the funds because they do not

directly affect net expendable available fÏnancial resources.

Funds are classified into three categories: governmental, proprietaty and fiduciary. Each

category, in turn, is divided into separate "fund types".

-12-



FALCON SCHOOL DISTRICT NUMBER 49

NOTES TO FINANCIAL STATEMENTS
June 30,2002

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONtiNUEdI

Governmental funds are used to account for all or most of a government's general activities,

including the collection and disbursement of earmarked monies (special revenue funds)' the

acquisition or construction of general fixed assets (capital projects funds), and the servicing

of general long-term debt (debt service funds). The general fund is used to account for all

activities of the general government not accounted for in some other fund.

Proprietary funds are used to account for activities similar to those found in the private

sectãr, where the determination of net income is necessary or useful to sound financial

administration. Goods or services from such activities can be provided either to outside

parties or to other departments or agencies primarily within the government (enterprise

funds). Proprietary activities are subject to all Governmental Accounting Standards Board

pronouncements as well as all of the Financial Accounting Standards Board Statements and

interpretations, Accounting Principles Board Opinions, and Accounting Research Bulletins

of the Committee on Accounting Procedures issued on or before November 30, 1989.

Trust and Agency Funds are used to account for assets held by the District in a trustee

capacity or as an agent for individuals, private organwations, other governments, and/or

other funds. These include Expendable Trust and Agency Funds. Expendable Trust Funds

are accounted for in essentialty the same manner as governmental funds. Agency Funds are

custodial in nature (assets equal liabilities) and do not involve measurement of results of
operations.

General fixed assets are utilized for general District purposes and are capitalized at actual or
estimated cost in the General Fixed Assets Group of Accounts. Contributions of such assets

are also accounted for in the General Fixed Assets Group of Accounts and are recorded at

estimated fair market value at the time of donation.

No depreciation is provided on general fixed assets. Maintenance, repairs, and minor
renewals are expensed as incurred. Major additions and betterments are capitalized. When

land and buildings are sold, the resulting gain or loss on sale is reflected in the capital reselve

fund. When equipment is sold, the proceeds of the sale are recorded as revenue in the

various funds as appropriate.

Interest costs during construction have been capitalized for assets constructed in enterprise

funds. No interest costs have been capitalized for constructed general fixed assets.

Long-term liabilities expected to be financed from governmental funds are âccounted for in
the General Long-Term Debt Account Group, not in the governmental funds.

The two account groups are not "funds". They are concerned only with the measurement of
financial position. They are not involved with the measurement of results of operations.

BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures or expenses are recognized in

the accounts and reported in the financial statements. Basis of accounting relates to the

timing of the measurement made, regardless of the measurement focus applied.

-13-



FALCON SCHOOL DISTRICT NUMBER 49

NOTES TO FINANCIAL STATEMENTS
June 30' 2002

NOTE 1 SUMMARY OIi SIGNIFICANT ACCOUNTING POLICIES (CONtiNUEdì

The modified accrual basis of accounting is followed for all governmental and agency funds.

Under this method, expenditures, other than interest on long-term debt, are recorded when

the liability is incurred and revenues are recorded when received in cash, unless susceptible

to accrual, i.e., measurable and available to finance the District's operations.

The Proprietary (Food Service) is accounted for on the accrual basis of accounting. Under

this method, revenues are recognized in the accounting period in which they are earned and

become measurable and expenses are recognized in the period incurred.

The District reports deferred revenue on its combined balance sheet. Deferred revenues arise

when a potential revenue does not meet both the "measurable" and "available" criteria for
recognition in the current period. Deferred revenues also arise when resources are received

by the government before it has a legal claim to them, as when grant monies are received

p.io. tõ ttre incurrence of qualiffing expenditures. In subsequent periods, when both

i."6,r. recognition criteria are met, or when the government has a legal claim to the

resources, thcliabitity for deferred revenue is removed from the combined balance sheet and

revenue is recognized.

Budgets

The District follows these procedures in establishing the budgetary data reflected in the

financial statements:

Prior to June 1, the Business Manager submits to the Board of Education a proposed

operating budget for the fiscal year commencing the following July 1. The operating

budget includes proposed expenditures and the means of financing them.

Public notices are released to obtain taxpayer comments.

Prior to June 30, the budget is legally enacted through passage of an ordinance.

The District is authorized to transfer budgeted amounts between categories within any

fund; however, any revisions that alter the total expenditures of any fund must be

approved by the Board.

Formal budgetary integration should be employed as a management control device

during the yõar for the General Fund, Special Revenue Funds, Bond Redemption Fund,

Building Fund and Enterprise (Food Service) Fund.

Budgets for the General, special Revenue Funds, Bond Redemption Fund, capital
projãct Funds, Enterprise Funds and Agency Funds are adopted on a basis consistent

with generally accepted accounting principles (GAAP).

Budgeted amounts in this report are as originally adopted, or as amended by the

District throughout the year. Individual amendments are not material in relation to the

original appropriations.

-14-
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FALCON SCHOOL DISTRICT NUMBER 49
NOTES TO FINANCIAL STATEMENTS

June 30,2002

NOTE 1 OF' SIGNIF'ICANT ACCOUNTING POLICIES

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments
for the expenditure of monies are recorded in order to reserve that portion of the applicable
appropriation, is employed as an extension of formal budgetary integration in the various
funds. Encumbrances lapse at the end of the year.

Inventories

Food Service Fund inventories consist of purchased and donated commodities. Purchased
inventories are stated at lower of cost or market, as determined by the first-in, first-out
method. Commodities donated by the Federal government are stated at cost according to
USDA furnished price lists.

Depreciation

Depreciation of equipment and fixtures in the Enterprise Fund is provided on the straight-
line method over estimated useful lives of five to fïfteen years. Depreciation of the building in
the Enterprise Fund is provided on the straightJine method over an estimated useful life of
forty years.

Cash

The District pools cash resources of its various funds in order to facilitate the management of
cash. Cash applicable to a particular fund is readily identifiable. The balance in the pooled
cash accounts is available to meet current operating requirements.

For purposes of the statement of cash flows, cash on hand, cash in bank and highly liquid
investments with a maturity of three months or less when purchased or subject to
withdrawal, are considered to be cash and cash equivalents.

Investments

Investments are stated at cost or amortized cost, which approximates market.

Receivables

All receivables are reported at their gross value and, where appropriate,, are reduced by the
estimated portion that is expected to be uncollectible.

Due to and due from other funds

Interfund receivables and payables arise from interfund transactions and are recorded by all
funds affected in the period in which transactions are executed.

-15-



FALCON SCHOOL DISTRICT NUMBER 49

NOTES TO FINANCIAL STATEMENTS
June 30' 2002

NOTE 1 SUMMARY OF.SIGNIFICANT ACCOUNTING POLICIES (CoNtiNUEdI

Memorandum Onlv - Total Columns

Total columns on the combined statements are captioned Memorandum Only to indicate that
they are presented only to facilitate financial analysis. Data in these columns do not present

financial position or results of operation in conformity with generally accepted accounting
principles.

Property Taxes

Under Colorado law, all property taxes become due and payable in the year following that in
which they are levied. Property taxes are recognized as revenue when payable to the Counfy
Treasurer and considered collectible under the modified accrual basis of accounting.
Property taxes levied to fund the operations of future periods are shown as deferred revenues.

Property taxes attach as an enforceable lien on property as of January 1. Taxes may be paid

without penalty in either of two ways: (a) Full payment by April 30, or (b) First half must be

paid by last day of February, and second half must be paid by June 15.

Interest

Interest expense on general obligation bonds is recognized when coupons mature. Interest
income is recognized as revenue when measurable and available.

Inventories

Food Service fund inventories as of June 30, 2002, consisted of purchased and donated

commodities amounting to $35,808 and $35,744 respectively. Purchased inventories are

stated at cost. Donated inventories, received at no cost under a program supported by the

United States Government, are recorded at their estimated fair market value at the date of
receipt.

ation

The Food Service Enterprise Fund paid no amounts for interest or income tax. Commodities
were received through the Colorado Department of Education with a value of $49'938. The

value of commodities used for the year ended June 30, 2002 was $54,920. Equipment with a
value of $155,617 was purchased by the Capital Projects Fund for use in the Food Service

operations and was added to fixed assets in the Food Service Fund during the year ended

June 30,2002.

-16-



FALCON SCHOOL DISTRICT NUMBER 49
NOTES TO FINANCIAL STATEMENTS

June 30,2002

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Reserves

Portions of fund equity are segregated for future use and are therefore not available for
future appropriation or expenditure. Designations of unreseryed fund balances indicate the
District's tentative plans for use of financial resources in a future period.

Article X, Section 20 of the Constitution of the State of Colorado required the District to
establish Emergency Reserryes (See Note 13). $1,187,200 of the fund balance has been
reserved in compliance with this requirement.

Contributed Capital

Contributed capital in the Enterprise Fund represents the amount of food service equipment
purchased by other funds in the District.

NOTE 2 DEPOSITS AND INVESTMENTS

Deposits

The Colorado Public Deposit Protection Act (PDPA), requires that all units of local
governments deposit cash in eligible public depositories, eligibility is determined by state
regulators. Amounts on deposit in excess of federal insurance levels must be collateralized.

The eligible collateral is determined by the PDPA. PDPA allows the institution to create a
single collateral pool for all public funds. The pool is to be maintained by another institution
or held in trust for all the uninsured public deposits as a group. The market value of the
collateral must be at least equal to the aggregate uninsured deposits.

At June 30, 2002, the District's cash deposits had a bank balance and a corresponding
carrying balance as follows:

Bank Carrying
Balance

Insured (FDIC)
Uninsured, collateralized under the Public

Deposit Protection Act (See Above)
Sub-Total

Cash on Hand
Cash with County Treasurer

Total Cash

400,000 400,000

30,900,747
31.300,747

-17-
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F'ALCON SCHOOL DISTRICT NUMBER 49
NOTES TO FINANCIAL STATEMENTS

June 30,2002

NOTE 2 DEPOSITS AND INVESTMENTS (Continued)

Investments

Under Colorado statutes, the Districtrs fund types may lawfully invest eligible funds in the
following securities:

Obligations of the United States and certain U.S. government agency securities
Certain international agency securities
General obligation and revenue bonds of U.S. local government entities
Bankersr acceptances of certain banks
Commercial paper
Local government investment pools
Written repurchase agreements collateratized by certain authorized securities
Certain money market funds
Guaranteed investment contracts

Investments in local government investment pools or in money market funds are not
categorized because they are not evidenced by securities that exist in physical or book entry
form.

Carrying Market
Amount Value

Not Subject to Categorization:
coLoTRUST 9.212.087 9.212.087

The District invested 591212,087 in the Colorado government Liquid Asset Trust
(COLOTRUST), an investment vehicle established for local government entities in Colorado
to pool surplus funds. Due to slightly higher cash flows at certain times of the year, the
District had invested up to $9,212,087 in COLOTRUST. COLOTRUST operates similarly to
a money market fund and each share is equal in value to $1.00. Investments of
COLOTRUST consist of U.S. Treasury bills, notes and note strips and repurchase
agreements collateralized by U.S. Treasury securities. A designated custodial bank provides
safekeeping and depository services to COLOTRUST in connection with the direct
investment and withdrawal functions of COLOTRUST. Substantially all securities owned by
COLOTRUST are held by the Federal Reserve Bank in the account maintained for the
custodial bank. The custodian's internal records identiff the investments owned by
COLOTRUST.

Category one investments are those that are insured or registered and held by the District or
its agent.

Cash and investments of approximately $1,1871200 are available as Emergency Reserves as

required by Article X, Section 20 of the Constitution of the State of Colorado (See Note 13).
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FALCON SCHOOL DISTRICT NUMBER 49

NOTES TO FINANCIAL STATEMENTS
June 30' 2002

NOTE 3 CHANGES IN D ASSF],TS

A summary of changes in general fixed assets follows:

Land and Sites
Buildings & Improvements
Equipment
Construction in Progress

Sub-Total
Building Authority-Building

Total

Balance
July I,
2001

2,367,917
42,908,865
10,338,519

Additions
711,629

2,913,342
1,159,289

10.499.185
15,283,445_

Deletions

Transfers
andry

352,352

J
352,352

Balance
June 30,

2002
3,079,546

45,822,207
11,145,456
10.499,185
70,546,394

1.810,220

15¿83,445 3fl''3Ð 72356.,fl4

A summary of equipment in the proprietary fund type (Food Service Fund) at June 30,2002
follows:

Equipment

Less: Accumulated
Depreciation

Total

490,451 215,251

(wñll
352.580

Transfers
and

Additions

(60316)
1s4.935

Balance
June 30,

2002

695,702

GlgJ87)
s07.515

NOTE 4 LONG.TERM DEBT

Following is a summary of changes in long-term debt of the District for the year ended June

30,2002:
Balance Balance
July 1, June 30,
200r Additions Reductions

31,190,366
2002

2002 G.O. Bonds
1999 G.O. Bonds
1996 G.O. Bonds
1991 G.O. Refunding Bonds
Capital Lease Obligations
Compensated Absences
Total Long-Term Debt
Building Authority Cert.
Total Bonds, Certilicates
and Capital Leases
Payable

34,498,056

LJÐAL 344Ð,056 1.595'UD ?4,'ß9'34Å

16,735,000
15,250,000

1,975,000
6,032,905

234,526
3,021,896

279,794

40,000
100,000
695,000
550,039

100
1,385,139

210.000

31,190,366
16,695,000
15,150,000

1,280,000
8,504,762

514.220
73334348

705,000
40,227,431

915.000
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FALCON SCHOOL DISTRICT NUMBER 49

NOTES TO FINANCIAL STATEMENTS
June 30,2002

NOTE 4 LONG-TERM DEBT fContinued)

2002 General Oblieation Bonds interest due semi-annually with rates ranging from 4.007o to
5.750/", principal due annually through 2021in payments of $5,000 to $2,920'000.

Additionalty the Bonds bear addition "8" Interest registered coupons yielding between

3.00% to 4.92o/o payments due annually through 2011 in amounts of $125,000 to $930'000.

1999 General sation Ronds interest due semi-annually with rates ranging from3.25"/o to
6.0o/", principal due annualty through 2018 in payments of $45,000 to $1,840'000.

1996 General Oblieation Bonds interest due semi-annually with rates ranging from 4.07o to

6.5o/o,principal due annually through 2015 in payments of $100,000 to $1,790,000.

1991 General Oblieation Refundine Bonds. Interest due semi-annually with rates ranging
from 5.00o/o to 6.750/", principal due annually through 2004 in payments of $535,000 to
$815,000.

Following is a summary of debt service requirements to maturity of all bond issues.

Year Princinal Interest Total

2003
2004
2005
2006
2007
2008 and thereafter

Total

875,000
1,048,085
1,308,862
1,614,517
2,192,742

57,276,160
64315.366

3,416,478
3377,314
3,339,518
3,288,367
3,277,203

25,235,275
41.934.155

4,291,478
4,425,399
4,648,380
4,902,884
5,469,945

82,511,435
106.249.521

In May 1991, the District issued $6,325,000 in General Obligation Refunding Bonds with an

average interest rate of 60/o to advance refund $1,435,000 in 1985 General Obligation
Building Bonds with an average interest rate of 9.13o/o; $11390,000 in 1986 General
Obligation Building Bonds with an average interest rate of 7.77"/0 and crossover refund
$3,500,000 of the 1984 General Obligation Bonds maturing on or after December I' 1996,

The District paid the principal and interest payments for the 1984 bonds through and

including the crossover date of December l, 1994. The District placed in an irrevocable
escro\ü account, monies suffîcient to pay the principal of the 1985 and 1986 bonds. As a

result, the 1985 and 1986 bonds are considered to be defeased and have been removed from
the general long-term debt account group. The 1984 bonds were defeased on the crossover
date.
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FALCON SCHOOL DISTRICT NUMBER 49

NOTES TO FINANCIAL STATEMENTS
June 30,2002

NOTE 4 LONG-TERM DEBT (Continued)

On February l, 2000 the District issued $1,125,000 in General Obligation Bonds with an
average interest rate of 3.50 percent to advance refund $11050,000 of outstanding 1991

General Obligation Bonds. The net proceeds of $1,101,555 (after payment of 25,263 in
underwriting fees, insurance, other issuance costs and reimbursements to the District) were
used to purchase U.S. Government securities. Those securities were deposited in an
irrevocable trust with an escrow agent to provide for all future debt service payments on the
refunded portion of the 1991 General Obligation Bonds. As of December 1, 2000, $1,050,000
of the 1991 General Obligation Bonds with an outstanding balance of $4,285,000 at the time
of refunding, were called for prior redemption at a price of par and accrued interest, without
redemption premium.

Capital Lease Oblisations

The District has entered into capital lease agreements to purchase property, portable
buildings and equipment. The future minimum lease payments are as follows:

Year
2003
2004
2005
2006
2007
2008 and thereafter

Less Amount Representing Interest
Balance

960,840
1,035,852
1,035,852
1,296,755
1,167,964
6.087.753

11,585,016
(3.080.254)

8,504.762

Total

In addition, the District has a lease arrangement with a component unit, the El Paso County
School District 49 Building Authority, a non-profït corporation, for the lease of a building.
The lease is on a year-to-year basis. Lease payments under this agreement for the year ended
June 30r 2002were $246351. Projected future minimum lease payments are as follows:

Certificates of Participation

Following is a summary of debt service requirements of the certificates of participation:

Year
2003
2004
2005

Total
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FALCON SCHOOL DISTRICT NUMBER 49
NOTES TO FINANCIAL STATEMENTS

June 30,2002

NOTE 5 COMPENSATED ABSENCES

Compensated absences are made up of the following items and are included as liabilities in
the appropriate funds and account groups.

Employees accrue 10-12 days of sick leave each year dependent upon their contract basis.

Sick leave may be accumulated up to a maximum of 120 days. An employee will be

reimbursed one-half of the current substitute rate or one half of his/her base daily pay per
classification for any unused sick leave days beyond the 120 days annually.

Upon retirement (15 years or more in the Falcon School District and eligible for PERA
retirement with at least 5 years of services in the Falcon School District) an employee will be
reimbursed at the current substitute rate of pay for their classification, up to a maximum of
120 days.

The unpaid liability for sick leave accruals is $474,387.

Vacation Pavable

Under the District's policies certain employees earn vacation pay of 10-20 days, based on
longevity of service. All unused/accrued vacation leave is vested at June 30, each year. The
liability for vacation payable at June 30,2002 is $41,892.

Personal Leave

A Teacher or an Employee who works 30 hours or more per week may be absent for two
days per year for the purpose of personal leave. Personal days which are not used during the
school year may be added to the employee's sick leave days or be reimbursed at the current
substitute rate of pay. The unpaid liability for personal days is $55,046.

NOTE 6 ACCRUED SALARIES AND BENEFITS

Salaries and retirement benefits of certain contractually employed personnel are paid over a
twelve month period from September to August, but are earned during a school year of
approximately nine to ten months. The salaries and benefits earned, but unpaid, at June 30,
2002, are estimated to be $5,012,922. Accordingly, the accrued compensation is reflected as a

liability in the accompanying financial statements of the General and Enterprise Funds.

NOTE 7 BENEFIT PLANS

Defined Benefit Pension Plan

The District contributes to the Public Employees' Retirement Association of Colorado
(PERA), a cost-sharing multiple-employer defined benefit pension plan. PERA provides
retirement and disability benefïts and survivor benefits to eligible beneficiaries annually
adjusted for cost-of-living increases. Colorado Revised Statutes (Title 24, Article 51) provides
authority for the operation of the plan. The plan is administered by a 16 member board of
Trustees of which 14 are elected by the membership. PERA issues a publicly available
financial report that includes financial statements and required supplementary information
for PERA.
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FALCON SCHOOL DISTRICT NUMBER 49

NOTES TO FINANCIAL STATEMENTS
June 30' 2002

NOTE 7 BENEFIT PLANS (Continued)

That report may be obtained by contacting PERA, 1300 Logan Street, Denver, Colorado
80203.

FUNDING POLICY

Plan members are required to contribute 8o/o of their annual covered salary and the District
is required to contribute zt a stipulated rate. That rate was 9.9"/" of annual covered payroll.
A portion of the Districts' contribution (up to 3o/o of covered salary) may be allocated for the
PERA Matchmaker plan. In addition a portion of the District's contribution (1.640/" of
covered salary at June 30, 2002) is allocated for the Health Care Fund. Requirements for
contribution percentage are established and may be changed by the PERA Board of Trustees.
The District's contributions for the latest three years \ryere equal to the required
contributions for the periods and were as follows:

Year Ended June 30
2002
2001
2000

$1,907,205
$2,070,200
$1,978,216

DEFINED CONTRIBUTION PENSION PLAN

In Januaryr200l, the District began participating in an employer match plan instituted by
the Public Employees Retirement Association (PERA) of Colorado. The program is called
PERA MatchMaker. It was made possible by Senate BÍll 99-90 and the fully funded status of
the PERA defïned benefït plan (described above). In this defined contribution plan, the
employer matches dollar-for-dollar voluntary contributions made by employees to deferred
compensation vehicles (IRS section 401 (k), 457 or 403 (b) plans administered by PERA and
other plan providers) up to a maximum of 3"/o of the employee's PERA includable salary.
The matching funds paid by the District are a direct reduction of the amount that would be

submitted to PERA for the District's required contribution to the PERA defÏned benefit plan.
If employees choose to make no voluntary deferred compensation contribution, the District
makes the full employer contribution amount required by the defined benefït plan and l00o/"
is submitted to PERA.

The District made matching contributions to eligible deferred compensation plans as follows:

Year
2002

Amount
$474,605
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FALCON SCHOOL DISTRICT NUMBER 49

NOTES TO FINANCIAL STATEMENTS
June 30,2002

NOTE 7 BENEFIT PLANS (Continued)

POST EMPLOYMENT HEALTH CARE BENEF'ITS

The District contributes to the Health Care Fund (HCF), a cost sharing multiple-employer
post-employment health care plan administered by the PERA. The HCF provides a health
care premium subsidy to PERA participating benefit recipients and their eligible
beneficiaries. Title24, Article 51, Part 12 of the CRS, as amended, assigns the authority to
establish the HCF Benefit Provisions to the State Legislature. PERA issues a publicly
available annual financial report that includes financial statements and required
supplementary information for the HCF. That report may be obtained in writing to PERA of
Colorado, 1300 Logan Street, Denver, Colorado 80203.

NOTE 8 CONTINGENT LIABILITIES

Grants

Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies, principally the federal government. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds. The amount, if
any, of expenditures which may be disallowed by the grantor cannot by determined at this
time although the District expects such amounts, if any, to be immaterial.

NOTE 9 JOINT VENTURE

Not reflected in the accompanying financial statements is the District's participation in the
Pikes Peak Board of Cooperative Educational Services (BOCES). The BOCES is an
organization that provides member districts educational seryices at a shared lower cost per
district.

The District has one member on the Board. This Board has final authority for all budgeting
and financing of the joint venture. The District's share of the joint venture is not
determinable at June 30, 2002. The joint venture summary audited financial information as

of June 30,2001 is as follows:

Assets
Current Liabilities
Fund Equity
Total Liabilities and Fund Equity
Revenues
Expenditures
Excess (Deficiency)

The BOCES is not included as a component unit of the District as the oversight responsibility
is minimal, there is no financial interdependency, the District does not have the ability to
significantly influence the operations of the BOCES and the District is not accountable for
fiscal matters of the BOCES.
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FALCON SCHOOL DISTRICT NUMBER 49
NOTES TO FINANCIAL STATEMENTS

June 30,2002

NOTE 10 RISK MANAGEMENT

The District is exposed to losses related to torts; theft of, damage to or destruction of assets;
errors and omissions; job-related illnesses or injuries to volunteers, and natural disasters.
The District purchases sufficient commercial insurance to cover losses from these events, and
does not self-insure or participate in a public entity risk pool. All risk management activities
are accounted for in the Insurance Reserve Fund. Settlement amounts have not exceeded
insurance coverage for the current year or the three prior years.

NOTE 11 COMPLIANCE

The District has complied with the requirements of the Financial Policies and Procedures
Handbook for the 200112002 audit period as required by Colorado Statutes C.R.S. 22-44-
204(3).

NOTE 12 CONTINGENCIES. TAX. ING AND DEBT LIMITATIONS

In November 1992, the voters of Colorado approved Amendment 1, commonly known as the
taxpayer's Bill of Rights (TABOR), which adds a new Section 20 to Article X of the
Colorado Constitution. TABOR contains tax, spending, revenue and debt limitations which
apply to the State of Colorado and all local governments.

Enterprises, defined as government-owned businesses authorized to issue revenue bonds and
receiving less than l0o/o of annual revenue in grants from all state and local governments
combined, are excluded from the provisions of TABOR. (The District's management believes
none of its operations qualifies for this exclusion.)

The initial base for local government spending and revenue limits is 1992 Fiscal Year
Spending. Future spending and revenue limits are determined based on the prior year's
Fiscal Year Spending adjusted for allowable increases based upon inflation and student
growth. Fiscal Year Spending is generally defïned as expenditures plus reserve increases
with certain exceptions. Revenue in excess of the Fiscal Year Spending limit must be
refunded unless the voters approve retention ofsuch revenue.

TABOR requires local governments to establish Emergency Reserves. These reserves must
be at least lo/" of Fiscal Year Spending (excluding bonded debt service) in 1993, 2o/o in 1994
and 3o/" thereafter. Local governments are not allowed to use the emergency reserves to
compensate for economic conditions, revenue shortfalls, or salary or benefit increases.

Except for bond refinancing at lower interest rates or adding employees to existing pension
plans, TABOR specifïcally prohibits the creation of multiple-fiscal year debt or other
financial obligations without voter approval or without irrevocable pledging present cash
reserves for all future payments.

TABOR requires, with certain exceptions, voter approval prior to imposing ne\ry taxes,
increasing a tax rate, increasing a mill levy above that for the prior year, extending an
expiring tax, or implementing a tax policy change directly causing a net tax revenue gain to
any local government.
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FALCON SCHOOL DISTRICT NUMBER 49
NOTES TO F'INANCIAL STATEMENTS

June 30,2002

NOTE 12 CONTINGENCIES - TAX. SPENDING AND DEBT LIMITATIONS (Continued)

On November 7r 2001, the registered voters approved a ballot resolution authorizing Falcon
School District Number 49 to collect, retain and expend all revenues from any source
provided that no property tax mill levy be increased or any new tax be imposed.

The District's management believes it is in compliance with the provisions of TABOR.
However, TABOR is complex and subject to interpretation. Many of the provisions,
including the interpretation of how to calculate Fiscal Year Spending limits (and qualification
as an Enterprise) will require judicial interpretation.

NOTE 13 BUDGET COMPARISONS

Budeet Actual

Food Services Fund
Revenues
Expenses

Trust and Asencv Funds
tr'alcon Sch rshin X'und

Receipts
Disbursements

Pupil Activitv Funds
Receipts
Disbursements

1.141.020
1.492.692

8s0
2.s00

1.112.000
1.224.000

1393.944
1.401.742

9s3

1.213.841
1.173.246

Interfund
Receivables

858,907
451,118

1.310.025

2s2.924
90.950

103
1.200

101.841
50.754

NOTE 14 INTERFUND RECEIVABLES AND PAYABLES

Fund

General Fund
Designated Purpose Grants - Special Revenue
Bond Redemption - Debt Service
Food Service - Enterprise

Interfund
Pavables
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FALCON SCHOOL DISTRICT NUMBER 49
NOTES TO F'INANCIAL STATEMENTS

June 30,2002

NOTE 15 COMPLIANCE WITH STATE LAWS

The following funds of the District exceeded expenditure budgets as of June 30,2001, and this
may be a violation of Colorado Budget Law:

Expenditures in
Excess of Budset

NOTE 16

Capital Reserve - Special Revenue Fund 41074,357
Insurance Reserve - Special Revenue X'und 741809
Governmental Designated Purpose Grant Fund -

Special Revenue Fund 113591608

(The District did not adopt a budget for the Governmental Designated Purpose Grand Fund
for the year ended June 30, 2002)

DEFICIT FUND BALANCE

The Insurance Reserve Fund had a deficit fund balance of $14,918, as of June 3012002.
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COMBINING AND INDIVIDUAL FUND FINANCIAL STATEMENTS

The Combining and Individual Fund X'inancial Statements represent the second and third levels of
financial reporting for the district. These financial statements present more detailed information for the
individual funds in a format that segregates information by fund type. For those fund types with a single
fund, individual fund financial statements are presented.



GENERAL FUND

The General Fund is used to account for resources traditionally associated with governments which are not

required legally or by sound financial management to be accounted for in another fund.



FALCON SCHOOL DISTRICT NUMBER 49
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL

For the Year Ended June 2002

Budeet Actual

7,156,016
1,312,975

168,000
295,000

26,064,481
418,286

75,000
402,635

7,134,065
l,617,7ll

346,477
10,789
39,354

160,284
145,090

6,098

25,820,649
444,282
131,930
100,083
460,286

3,655

Variance-
Favorable

(21,9s1)
304,836
346,477

10,789
39,354
(7,716)

(149,910)

6,098

(243,832\
25,996

131,930
25,083
57,651
3,655

71,469

G15rgg)

484.481

REVENUES
Local Sources

Property Taxes
Specific Ownership Taxes
Tuition
Interest on Taxes
Transportation Fees

Earnings on Investments
Other

County Sources
Other

State Sources
State Equalization
Transportation
State Textbook
Vocational Education
Special Education
Other State

Federal Sources
Impact Aid

EXPENDITURES
Instruction

Salaries
Employee Benefits
Purchased Services-Professional
Purchased Services-Property
Purchased Services-Other
Supplies and Materials
Property
Other

Total Instruction

30,000 101,469

Allocation to Capital Reserve/
Insurance Reserve Fund (1.648.456)

TOTAL REVENUES 34.273.837

15,261,504
2,960,004

9,450
38,372

865,557
897,552
122,326
48,061

20.202.826

The accompanying notes are an integral part of these financial statements.

(1.763.904)

34.758.318

15,182,222
2,946,450

12,460
52,151

643,993
935,329
213,533

19.695
20.005.833

79,282
13,554
(3,010)

(13,779)
221,564

Q7,777)
(91,207)
28,366

196.993
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FALCON SCHOOL DISTRICT NUMBER 49
GENERAL FUND

STATEMENT OF'REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL

For the Year Ended June 3012002

Budeet Actual
lContinued)

Supnorting Services
Salaries
Employee Benefits
Purchased Services-Professional
Purchased Services-Property
Purchased Seruices-Other
Supplies and Materials
Property
Other

Total Supporting Seruices

Other Uses

Other Uses of Funds

Apnropriated Reserves

TOTAL EXPENDITURES

REVENUES OVER
(UNDER) EXPENDITURES

Other Financins Sources (Uses)

Lease Purchase Proceeds
Operating Transfer (Out)

Total Other Financine Sources (Usesl

Revenues Over (Under)
Expenditures and Other Uses

Non-Appropriated Reserves

FUND BALANCE. Julv 1

FUND BALANCE. June 30

13.530.134 13,729,922

9,500 44,401

1,173,248

34,915,709 33.780.156

(641.871) 978,162

(21 .7171

8,323,206
l,719,lg7

271,872
629,361
825,099

1,310,523
300,976

8,798,573
1,743,409

261,403
618,657
638,935

1,380,166
153,265
135,515

(261.7001
(261.7001

(475,367)

Q4,221)
10,469
10,704

186,164
(69,643)
l47,7ll

14.395
(199.788)

I .910

Ql7,7l7l

(34.901)

1.173.249

1.135.552

(43.983)

_141983)

(859,588) 716,462

(3,244,645)

4,104,233 4.093.935

_4,810J97

The accompanying notes are an integral part of these fïnancial statements.
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FALCON SCHOOL DISTRICT NUMBER 49

GENERAL FUND
STATEMENT OF EXPENDITURES.BUDGET (GAAP BASIS) AND ACTUAL

For the Year Ended June 3012002

INSTRUCTION
Regular Programs

Salaries
Employee Benefïts
Purchased Services-Professional
Purchased Serryices-Property
Purchased Services-Other
Supplies and Materials
Property
Other Objects

Total Regular Programs
SUPPORTING SERVICES
Students

Salaries
Employee Benefïts
Purchased Services-Professional
Purchased Services-Property
Purchased Services-Other
Supplies and Materials
Property
Other
Total Students

Instruction Staff
Salaries
Employee Benefits
Purchased Services-Professional
Purchased Services-Property
Purchased Services-Other
Supplies and Material
Property
Other

Total Instructional Staff
General Administration

Salaries
Employee Benefits
Purchased Services-Professional
Purchased Services-Property
Purchased Services-Other
Supplies and Materials
Property
Other

Total General Administration

2.314,722 2.489,453

Budset

15,261,504
2,960,004

9,450
38,372

865,557
897,552
122,326
48,061

20,202.826

l,g75r7ol
382,175

3,900
400

19,829
29,617
2,600

500

937,114
195,747
45,000
4,925

62,983
49,632
7,204
7-600

163,981
24,709
59,100

400
30,900

6,150
3,846

18,550

Actual

2,0311828
412,078

4,463

12,667
25,384
3,008

25

1,063,040
175,254
10,315
3,095

77,778
27,981
39,249
22,602

177,246
33,748

128,511
719

24,999
5,555
1,502

12,399

1.310.205 1.419.314

15,182,222
2,946,450

12,460
52,151

643,993
935,329
213,533

19.695
20.005.833

79,282
13,554
(3,010)

(13,779)
221,564

Q7,777)
(91,207)
28.366

196.993

(156,127)
(29,903)

(s63)
400

7,162
4,233
(408)
475

u@
(125,926)

20,493
34,685

1,830
(14,795)
21,651

(32,045)
(15.002)

(109.102)

(13,265)
(9,039)

(69,4t1)
(31e)

5,901
595

2,344
6.151

(77,0431

The accompanying notes are an integral part of these financial statements.
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FALCON SCHOOL DISTRICT NUMBER 49

GENERAL FUND
STATEMENT OF EXPENDITURES. BUDGET (GAAP BASIS) AND ACTUAL

For the Year Ended June 3012002

Budeet Actual
SUPPORTING SERVICES (Continuedl
School Administration
Offïce of the Principal

Salaries
Employee Benefits
Purchased Services-Professional
Purchased Services-Property
Purchased Services-Other
Supplies and Materials
Property
Other

Total School Administration
Operations and Maintenance

Salaries
Employee Benefits
Purchased Services-Professional
Purchased Seruices-Property
Purchased Services-Other
Supplies and Materials
Property
Other

Total Operations & Maintenance
Pupil Transportation Senices

Salaries
Employee Benefits
Purchased Services-Professional
Purchased Services-Property
Purchased Services-Other
Supplies and Materials
Property
Other

Total Pupil Transportation
Other Business Services

Salaries
Employee Benefits
Purchased Services-Professional
Purchased Services-Property
Purchased Services-Other
Supplies and Materials
Property
Other

Total Other Business Services

1,851,063
322,098

700
5,758

38,188
57,474
14,905
2.792

2,292.978

1,781,579
387,565

28,772
525,118
16,850

846,100
151,619

2.863
3,740.526

936,202
235,598

7,000
36,000

6,875
210,250

19,000
4.300

1,455.225

281,234
57,531
14,000
2,200

24,465
27,300

7,702
3.005

417.437

1,785,530
293,418

1,226
5,172

33,833
65,568
33,823
15.521

2,234,091

1,946,652
391,229
56,037

484,447
12,925

963,798
37,965
(2.258\

3.790.795

1,065,697
285,864

5,584
46,609
4,255

209,565
4,077
1.888

1.623.539

290,634
55,916
9361
6,828

19,137
25,333
7,291

10.478
424.978

65,533
28,680

(s26)
586

4,355
(8,094)

(18,9r8)
Í2.729)
58.887

(65,073)
(3,664)

(27,265)
40,731
3,925

(117,698)
113,654

5,121
(s0.269)

(129,495)
(50,266)

1,416
(10,609)

2,620
685

14,923
2,412

G6!!é11)

(9,400)
1,615
4,639

(4,628)
5,328
1,967

4tt
(7.4731
(7.541)

The accompanying notes are an integral part of these financial statements.
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FALCON SCHOOL DISTRICT NUMBER 49
GENERAL FUND

STATEMENT OF EXPENDITURES. BUDGET (GA,A.P BASIS) AND ACTUAL
For the Year Ended June 3012002

Budeet Actual
SUPPORTING CES lContinuedl

Central Support Services
Salaries
Employee Benefïts
Purchased Services-Professional
Purchased Seruices-Property
Purchased Services-Other
Supplies and Materials
Property
Other Objects

Total Central Support Seruices

Other Support
Supplies and Materials
Other

Total Other Support

Communitv Services
Supplies and Materials

Facilities Acq uisition/Construc.
Purchased Services-Professional
Purchased Seruices-Property
Purchased Services-Other
Supplies and Materials
Property
Other

Total X'acilities Acq uisition/
Construc.

496,332
113,764

10,400
39,500

610,009
68,500
52,100

I .300
1.499.905 1.338.982

500 824

s00 824

1..915

537,946
95,901
45,906
58,305

452,471
54,243
19"350
74,860

(4t,614)
17,963

(3s,506)
(18,805)
157,539

14,257
32,750
34.440

160,923

103,000
15,000
15,000
15,000
42,000
1.000

13,482
870

7,000

21352

103,000
1,519

14,130
15,000
35,000

1.000
169.648

(324)

ß24r

(1.915)

134.901)

1.173.248

1.135.5s2

191,000

TOTAL SUPPORTING SERVICES 13.530.134 13.729.922 (199.788)

Other Uses

Other Uses of Funds 9.500 44.401

Appropriated Reserves

TOTAL EXPENDITURES

1,173.249

34.915.708 33.780.1s6

The accompanying notes are an integral part of these fïnancial statements.
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SPECIAL REVENUE FUNDS

Special Revenue Funds account for the proceeds of specific revenue sources that are legally restricted to
expenditures for specified purposes.

Capital Reserve Fund

This fund is authorized by Colorado School Law and is funded by General Fund allocated revenues. It is
used to fund ongoing capital needs such as site acquisition, building additions and equipment purchases.

Insurance Reserve Fund

This fund is authorized by Colorado School Law for the purpose of providing the District with a means to
self-insure a portion of its insurance needs. Funding is provided by General Fund allocated revenues.

Governmental Designated-Purpose Grants Fund

This fund is provided to maintain a separate accounting for federal and state grant funded programs which
normally have a different fiscal period than that of the District.



FALCON SCHOOL DISTRICT NUMBER 49
COMBINING BALANCD SHEET
ALL SPECIAL RE,VENUE FUNDS

June 30,2002

ASSETS
Cash (Deficit in Pooled Cash)
Accounts Receivable
Due from Other Funds
Accrued Revenues
Other Assets

Total Assets

LIABILITIES
Accounts Payable
Accrued Salaries & Benefits
Due to Other Funds
Deferred Revenues

Total Liabilities

FUND EOUITY

X'und Balance
Unreserved:

Designated for
Subsequent Years'
Expenditures

Undesignated (Deficit)
Total Fund Balance

TOTAL LIABILITIES AND F'UND EOUITY

(14eUl)
G4¿U!)

40,030 é13Jt97

Capital
Reserve

Fund

Insurance
Reserve
Fund

Designated
Purpose
Grants
Fund

1,317,747
475,666
451,118

2,000
350

2.246.881

1,184,649
(14.918)

1.169.730

2.246.881

1,592,654
300

40,030

tßÐ,954 40J30

409,306 54,949

408.306 54.949

l,lg4,64g

1.184.649

1.592.9s4

(314,937)
475,366
451,ltg

2,000
350

613.897

The accompanying notes are an integral part of these financial statements.
-33-



FALCON SCHOOL DISTRICT NUMBER 49
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
ALL SPECIAL REVENUE FUNDS
For the Year Ended June 30,2002

Capital
Reserve
Fund

Insurance
Reserve
Fund

Designated
Purpose
Grants

REVENUES
Allocated Revenues-General Fund
Earnings on Investments
Other Revenues - Local
Grant Revenues

Total Revenues

EXPENDITURES
Capital Expenditures
Insurance Reserve Expenditures
Grant Programs
Debt Service

Total Expenditures

Operating Transfer In
Lease Purchase Proceeds

Total Other Sources

Revenues and Other Sources
Over lUnderl Exnenditures
and Other Uses

FUND BALANCE. Julv 1

1,563,904 200,000

4 190,027

1.652.405 390,027

4,917,312
403,170

1.081.522
5.998,934

3.021.896
3.021.996

88,497

1.097.909
1.097.908

1,359,608

261,700

261,700

(1,337,676)

2,507.406

1.169.730

403,170 1.359.608

REVENUES OVER (UNpER) EXPENpTTURES (ß!5dÐ (13.143) (261.700t (1,52!&)

Other Financin Sources lUses)

(13,143)

0.77s\

FUND BALANCE. June 30 û4.918)

The accompanying notes are an integral part of these fïnancial statements.
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FALCON SCHOOL DISTRICT NUMBER 49

CAPITAL RESERVE SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET (GAAP BASIS) AND ACTUAL
For the Year Ended June 3012002

REVENUES
Earnings on Investments
Other Local
Allocated Revenues-General Fund

Total Revenues

EXPENDITURES
Capital Expenditures

Purchased Services - Professional
Purchased Services - Property
Purchased Services - Other
Supplies and Materials
Property
Other

Total Capital Expenditures

Debt Service
Interest on Leases
Principal on Leases
Long Term - Principal (COP)

Total Debt Service

Appropriated Reserves

TOTAL EXPENDITURES

Excess of Revenues Over
(Underl Expenditures

Budeet Actual

670,804

ll9,l32
256,479

1,829
57,844

4,443,928
38.100

4.917312670.804

354.922

1,924,477

(119,132)
(256,479)

(1,829)
(57,844)

Q,773,124)
(38.100)

(@16509)

(213,549)
30,778

182.7711

354.922

4.074.357\

3,021,896 3,021,896

3.021.996 3-021,89é

5,998.834

(301.021) (ß!5@)

Other Financins Sources (Usesl

Lease Purchased Proceeds
Operating Transfers In

Total Other Financine Sources (Uses)

Excess of Revenues and Other
Sources Over (Underl
Expenditures and Other Uses

FUND BALANCE. Julv I

FUND BALANCE. June 30

The accompanying notes are an integral part of these financial statements.
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FALCON SCHOOL DISTRICT NUMBER 49
INSURANCE RESERVE SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN F'UND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL

For the Year Ended June 30,2002

REVENUES
Allocated Revenues - General Fund
Other - Local

Total Revenues
EXPENDITURES

Purchased Services
Supplies
Property
Appropriated Reserues

Total Expenditures

REVENUES OVER (UNDER) EXPENDITURES

FUND BALANCE. Julv 1

FUND BALANCE (DEFICID June 30

Budeet Actual

371,163
15,584
16,423

11300
328361 403.170

(1,788) (13,143)

1,788 0.7751

114.9181

63.454
63.454

(64,102)
(5,584)

(16,423)
11.300

174.809)

307,061
10,000

The accompanying notes are an integral part of these financial statements.
-36-





Carl Perkins

817

34.s02
35.319

(234,659)
417,025
36,074-

?,L8A4A

189

92,726
125,525

J
218.440

School to
Career

Goals
2000 - I

Title II
CDE

Goals
2000 - II

IDEA
Preschool

Impr.

644035,3 l9

PL99-457

7,770
40,496_

4,099

48,?,66 4,499 40

2,000

2.000 64

2,000

64
64

2*000 64

3å319

404.09948,266
48.266 4.099 40

4.099 40

(Continued Next Page)

The accompanying notes are an integral part of these financial statements.
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FALCON SCHOOL DISTRICT NUMBER 49
COMBINING BALANCE SHEET

ALL DESIGNATED. PURPOSE GRANTS - SPECIAL REVENUE F'UNDS
For the Year Ended June 3012002

ASSETS
Cash (Deficit in Pooled Cash)
Accounts Receivable
Due from Other Funds
Accrued Revenue
Other Assets

Total Assets

LIABILITIES AND FUND EOUITY

Liabilities
Accounts Payable
Accrued Salaries & Benefits
Due to Other Funds
Deferred Revenue

Total Liabilities

14,576

10óó80 14,57_6

7,246
45,617

s3.817
106.680

6,404 878

t1404 __E98

I06,680

Read to
Achieve

Professional
Develooment

Partnership
Quality
Teach

tt.404

State
Librarv

898
898

Total
(Memo
Only)

(314,937)
475,366
451,l l8

2,000
350

611897

29,765
23t,088
125,525
227.519
6t3.897

5,000
20

11.40414.576
14.576

Fund Equitv
Designated for Special Programs

TOTAL LIABILITIES AND FUND EOUITY 10ó.680 14,575

The accompanying notes are an integral part of these financial statements.
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FALCON SCHOOL DISTRICT NUMBER 49
ALL DESIGNATED - PURPOSE GRANT - SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
For the Year Ended June 3012002

Fund
Balance
7-t-2001 Revenues

Fund
Balance
6-30-2002

Transfer
In Expenditures

Gifted & Talented
Drug Free Schools
SWAP
Title I
Title VI Library
Title VI - D
Title II
Carl Perkins
Title VI - B
PL99-457
School to Career
Goals 2000 - I
Title II - CDE
Goals 2000 - II
IDEA - Preschool Impr.
READ to Achieve
Professional Development
Partnership-Quality Teach
State Library

Total

43,450
24,892
68,824

212,364
35,617
81,488
263e2
16,497

354,308

224,507
1,109

12

36,073

267,957
26,000
68,824

212,364
35,617
81,500
26,392
16,497

390,381

8,777

2,000

8,777

2,000

261.700

The accompanying notes are an integral part of these financial statements.
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FALCON SCHOOL DISTRICT NUMBER 49

GOVERNMENTAL DESIGNATED - PURPOSE GRANT FUND
SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL

For the Year Ended June 3012002

Budeet Actual
REVENUES

Local Sources
State Sources
Federal Sources

Total Revenue

EXPENDITURES
Instruction

Supportine Services:
Instructional Staff
Central Support Services

Total Supporting Services

TOTAL EXPENDITURES

REVENUES OVER ruNDER) EXPENDITURES

Other Financins Sources (Uses)

Operating Transfers In

Revenues and Other Sources Over (Under)
Exnenditures and Other Uses

FUND BALANCE. Julv I

FUND BALANCE. June 30

The accompanying notes are an integral part of these fÏnancial statements.

996.574 096.5741

(352,405)
(10,629)

1.359.608

(363.034)

r1359.608)

(261.7001

261,700 __%1,ru9
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CAPITAL PROJECTS FUNDS

Capital Projects Funds account for the financial resources used for the acquisition or construction of major
capital facilities.

The District has two capital projects funds as follows:

Buildine Funds

These funds account for specific capital construction projects funded by the sale of general obligation
bonds. Separate funds are utilized to account for specific bond authorizations.

Capital Reserve Capital Proiect X'und

This fund is to account for City and County impact fees in lieu of land dedication. The resources are to be
used for the acquisition or construction of major capital facilities.



FALCON SCHOOL DISTRICT NUMBER 49
COMBINING BALANCE SHEET
ALL CAPITAL PROJECT FUNDS
For the Year Ended June 3012002

Building
Fund (41)

Building
Fund (45)

Capital Reserve
Capital Proiect Fund

ASSETS

Cash
Accounts Receivable
Interest Receivable

Total Assets

Accounts Payable
Retainage Payable

Total Liabilities

22,289,342

42.640
22.331.982

117,344
19,100

22,406,686
19,100
42.640

136.444 22.468.426

1,567,760
733,146

2300.906

LIABILITIES

1,567,760
733,146

2300.906

Fund Balance

Unreserved:
Designated for Subsequent
Years' Expenditures

Undesignated
Total Fund Balance

20,031,076

Total Liabilities and Fund Equity

20.031.076

22.331.982

The accompanying notes are an integral part of these financial statements.

136.444 22.468.426
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FALCON SCHOOL DISTRICT NUMBER 49
COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
ALL CAPITAL PROJECT FUNDS
For the Year Ended June 3012002

Building
Fund (41)

Building
Fund (45)

Capital Reserve
Capital Proiect Fund

Total
(Memo
Onlv)

Revenues
Earnings on Investments
Other Revenues

Total Revenues

Expenditures
Land, Building, Improvements &

Equipment
Other

Total Expenditures

Revenues Over (Under) Expenditures

Other Financins Sources (Usesl
Bond Proceeds
Premium on Bonds
Bond Issue Cost

Total Other Financing Sources (Uses)

109 320,942

109 320,942

158,982 11,885,584
- 216.010

158.982 12.101,594

(158,873) (11,780,652)

12,044,566
216.010

12,260.576

131,754 (11,807,771)

31,190,365
984,525

ß63.1621
31.811.728

131.754
131,754

Revenues and Other Sources Over
(Under) Expenditures and Other Uses (158,873) 20,031,076

Fund Balance. Julv 1 1s8.873

Fund Balance. June 30 20.031.076

The accompanying notes are an integral part of these financial statements.

20,003,957

163.563

20.167.520
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FALCON SCHOOL DISTRICT NUMBER 49

BUILDING (41) - CAPITAL PROJECTS FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL

For the Year Ended June 30,2002

REVENUES
Earnings from Investments

Total Revenues

EXPENDITURES
Site Improvement
Building
Equipment
Appropriated Reserves

Total Expenditures

Budeet Actual

164,275
(58,203)

(100,779)

164,275
58,203

100,779

164.275 158.982 5.293

REVENUES OVER TNDERI EXPENDITURES (164,275) (158'873)

FUND BALANCE. Julv 1 164,275 158.873

-FUND .Iune 30

The accompanying notes are an integral part of these financial statements.
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FALCON SCHOOL DISTRICT NUMBER 49
BUILDING (45). CAPITAL PROJECTS FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL

For the Year Ended June 3012002

REVENUES
Earnings from Investments

EXPENDITURES
Land, Building, Improvements & Equipment
Other

Total Exnenditures

RF],VENIIES OVF],R II

Other X'inancing Sources (Uses)

Bond Proceeds
Premium on Bonds
Bond Issue Cost

Total Other Financine Sources (Uses)

32,000,000 11,885,584 20,114,416
2 10 (21 ol

32.000.000 12.101.594 lg.ggEl06

EXPENDITURES (31,725,000) (11,780,652)

Budset Actual

275.000 320.942

32,100,000

45.942

Revenues and Other Sources Over (Under)
Expenditures and Other Uses

F'UND BALANCE. Julv 1

FUND BALANCE, June 30

The accompanying notes are an integral part of these financial statements.
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FALCON SCHOOL DISTRICT NUMBER 49
CAPITAL RESERVE. CAPITAL PROJECTS. CAPITAL PROJECTS F'UND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL

For the Year Ended June 30,2002

REVENUES
Other Income

EXPENDITURES
Equipment and Other
Appropriated Reserve

Total Expenditures

Budeet Actual

60.000 131,754

62.350
62.350

136.444

71.754

623s0
62.350

REVENUES OVER IUNDER) EXPENDITURES (2,350) 131,754

FUND BALANCE, JuIv 1 2.350 4.690

FUND BALANCE, June 30

The accompanying notes are an integral part of these financial statements.
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DEBT SERVICE FUND

Debt Service Funds account for the accumulation of resources for, and the payment of, general long-term
debt principal and interest.

Bond Redemption Fund

This fund is authorized by Colorado School Law. It provides revenues based upon a property tax mill levy
set by the School Board to satisfy the District's bonded indebtedness on an annualized basis.



FALCON SCHOOL DISTRICT NUMBER 49
BOND REDEMPTION - DEBT SERVICE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL

For the Year Ended June 30,2002

REVENUES
Local Property Tax
Delinquent Taxes & Interest
Earnings on Investments

Total Revenues

EXPENDITURES
Principal on Debt
Interest on Debt
Other Debt Seruice
Appropriated Reserves

Total Expenditures

REVENUES OVER (UNDERI EXPENDITURES

FUND BALANCE. Julv 1

Budeet Actual

2,950,786 2,950,796

I u'ttl 5,582

2,950.796 2.956,369 ____1592

835,000
2,577,630

1,546

3,414,116

(419;120) (457.808)

2,019,170 2.204,332

1.746.524FUND BALANCE. June 30

The accompanying notes are an integral part of these financial statements.
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ENTERPRISE FUND

Enterprise funds are used to account for operations that are financed and operated in a manner similar
to private business enterprises - where the intent of the school board is that the cost of providing goods or
services to the general public on a continuing basis be financed or recovered primarily through user
charges; or where the school board has decided that periodic determination of net income is appropriate
for accountability purposes.

Food Services tr'und

This fund is used to account for the costs of providing meals to students. Financing is from local and
federal sources.



FALCON SCHOOL DISTRICT NUMBER 49

FOOD SERVICE FT]I\D
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES

IN RETAINED EARNINGS
BUDGET AND ACTUAL

For the Year Ended June 3012002

Budset Actual

OPERATING REVENUES
Food Sales

Other Local
Total Operating Revenues

OPERATING EXPENSE
Salaries
Benefits
Food and Milk
Depreciation
Supplies
Purchased Services
Repairs
Property - Equipment
Other
Appropriated Reserves

Total Operating Expenses

INCOME ILOSS) M OPERATIONS

NON.OPERATING REVENUE
State Aid
Federal Aid:

Commodities
School LuncheslBreakfast

Total Non-Operating Revenue

INCOME GOSS)

RETAINED EARNINGS, Julv I

RETAINED GS. June 30

350,000
105,000
544,000
36,000
45,000
28,000

1.401.742

(665.092) (346.s01)

16,060

467,801
81,433

659,788
60,316
46,131
27,069
35,760

3,359
20,085

(117,801)
23,567

(115,788)
(24,316)

(1,131)
931

(35,760)
26,641

(18,585)
353.192

90.950

16,060

The accompanying notes are an integral part of these financial statements.
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TRUST AND AGENCY FUNDS

Trust and Agency Funds are used to account for assets held by the District in a trustee capacity or as an
agent for individuals, private and student groups. The agency funds are custodial in nature and do not
involve measurement of results of operations:

Falcon Scholarshin X'und

The Falcon Scholarship Fund was established in 1967 as a means of aiding students of the Falcon School
District Number 49 in securing education above the high school level.

Pupil Activitv Fund

The District has established an Agency Fund to account for various student activity groups.



FALCON SCHOOL DISTRICT NUMIII,R 49

ALL AGENCY FUNDS
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

For the Year Ended June 30,2002

Balance
7-l-01 Additions Deductions

Falcon Scholarshin X'und

Assets
Cash

Liabilities
Due to Others

Pupil Activity Funds

Assets
Cash

Liabilities
Due to Others

Total - All Asency Funds

Assets
Cash

Liabilities
Due to Others

__1*650 -----953 ---1300 --13L3

__Ié50 ---9s3 --iJ00 --1303

5,9U_ !213.84 !J13246 346ån

395.927 1,U3.841 IJJj.zAl 346.s22

3u.fl_ r2t4J94 LJ1A,546 3ü,825

3UÃ17 r,UAJy !J1-4,546 3ü.L25

The accompanying notes are an integral part of these financial statements.
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that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions

that arõ abo coñsidereâ to be material weaknesses. However, vve believe none of the reportable conditions

described above is a material weakness.

This report is intended solely for the information and use of the audit committee' management and federal

awarding agencies and pass-through entities and is not intended to be. and should not be used by anJone

other than these specified parties.

$,^-rJoU- ooo, v^.'
November 11,2002
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oPa DrxoN, wALLER & co., tNc. CERTI FIED PUBLIC ACCOUNTANTS

1ô4 E. MAIN
TRINIDAD, COLORADO 81082
(719) 846-9241 FAX (719) 846-3352

REPORT ON COMPLIA¡{CE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
PROGRAM AND INTERNAL CONTROL OVER COMPLIA¡ICE IN ACCORDANCE

WITH OMB CIRCULAR 4.133

To the Board of Education
Falcon School District Number 49

Falcon, Colorado 80831

Compliance
We have audited the compliance of Falcon School District Number 49, with the types of compliance

requirements described in the U.,S. Ol/ice of Management ønd Budget (OMB) Circulør A-133 Compliance

Supplement that are applicable to each of its major federal programs for the year ended June 30' 2002.

Falcon School District Number 49's major federal programs are identified in the summary of auditor's

results section of the accompanying schedule of findings and questioned costs. Compliance with the

requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is

thó responsibility of Falcon School District Number 49's management. Our responsibility is to express an

opinion on Falcon School District Number 49's compliance based on our audit.

\ile conducted our audit of compliance in accordance with auditing standards generally accepted in the

United States of America; the standards applicable to financial audits contained in Government Audilíng

Standards, issued by the Comptroller General of the United States; and OMB Circular A-133' Audits of
States, Local Governments, ønd Non-Profìt Organízøtions. Those standards and OMB Circular A-133 require

that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the

types of ìomplianõe requirements referred to above that could have a direct and material effect on a major

fôãeral program occuried. An audit includes examining, on a test basis, evidence about Falcon School

District Number 49's compliance with those requirements and performing such other procedures as we

considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our

opinion. Our audit does not provide a legal determination on Falcon School District Number 49's compliance

with those requirements.

In our opinion, Falcon School District Number 49 complied, in all material respects, with the requirements

referred to above that are applicable to each of its major federal programs for the year ended June 30' 2002.

Internal Control Over Compliance
The management of fuf.* School District Number 49 is responsible for establishing and maintaining

effective internal control over compliance with requirements of laws, regulations, contracts and grants

applicable to federal programs. In planning and performing our audit, we considered Falcon School District

Number 49's internal control over compliance with requirements that could have a direct and material effect
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on a major federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over compliance in accordance with OMB
Circular A-133. We noted ceftain matters involving the internal control over compliance and its operation
that we consider to be repoÉable conditions. Reportable conditions involve matters coming to our attention
relating to significant deficiencies in the design or operation of the internal control over compliance that, in
our judgment, could adversely affect Falcon School District Number 49's ability to administer a major
federal program in accordance with applicable requirements of laws, regulations, contracts and grants.
Reportable conditions are described in the accompanying schedule of findings and questioned costs as items
2002-1.

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. Our consideration of the internal control over compliance
would not necessarily disclose all matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also considered to be material
weaknesses. However, we believe none of the reportable conditions described above is a material weakness.

This report is intended solely for the information and use of the audit committee, management and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

þ,.,¡",-,Jtftt t%o yt--. .

November llr2002

-54-



FALCON SCHOOL DISTRICT NUMBER 49
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 3012002

SUMMARY OF AUDITOR'S RESULTS:

Report

An unqualified report has been issued on the financial statements of Falcon School District Number
49.

Reportable Conditions

Conditions were disclosed by the audit, none are considered material weaknesses.

Noncompliance

No instances of noncompliance in amounts material to the fïnancial statements of Falcon School
District Number 49 were disclosed by the audit.

Reportable on Compliance - Maior Programs

An unqualified report has been issued on Falcon School District Number 49 compliance for major
programs.

Audit Findines

No audit lindings requiring disclosure in accordance with OMB Circular A-133 section 510 were
disclosed by the audit.

Maior Programs

National School Breakfast Program
National School Lunch Program
Food Distribution

Dollar Threshold to Distineuish Tvpe A and Tvpe B Proerams

$300,000.

Oualification as low-risk auditee

The District qualifies as a low-risk auditee for fiscal year 200112002.

FINDINGS. GAGAS

Item2002-l

Falcon School District Number 49 has an inherent problem it shares with other entities in that it has a
limited number of personnel performing accounting and administrative functions. Therefore, a
proper separation of duties and responsibilities is not possible.
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(Continued)

- FEDERAL A\ilARDS

None.
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FALCON SCHOOL DISTRICT NUMBER 49
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS OF FEDERAL A\ryARDS

For the Year Ended June 30,2002

NOTE I Basis of Presentation

The accompanying schedule is prepared in accordance with generally accepted accounting
principles. The information is presented in accordance with the requirements of OMB Circular
A-133, Audits of Støtes, Local Governments and Non-ProJit Organízations. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of the financial statements.

The accompanying schedule of expenditures of federal awards includes the federal grant activity
of the Falcon School District Number 49 and is presented on the modified accrual basis of
accounting. The information is presented in accordance with the requirements of OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the general purpose financial statements.

NOTE 2 Food Distribution

Non-monetary assistance is reported in the schedule at the fair market value of the commodities
received.
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